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Miscellaneous Expense:

Supplies Expense

Utilfies Expense
Instructions:
Prepare he heading and trial balnce on @ work sheet. Totl and rule the Trial Bolonce columns. Save
your work fo complete Application Problem 7-2

APPLICATION PROBLEM
Planning adjustments on a work sheet

Use the work sheet from Application Problem 7-1
Instruction:
1. Anciyze the following adjusiment informatio info debit and cred part. Record the adiusments on
the work sheet.
Adjustment Information, June 30
Supplies on hand $60000
Value of prepaid insurance 700.00

2. Total and rle the Adjusiments columns. Save your work fo comlete Application Problem 7-3

APPLICATION PROBLEM
Completing a work shes

Use the work shest from Applicafion Problem 7-2.

Instructions:

1. Extend the uprto-date balances to the Balance Sheet or Income Statement columns

2. Role a singl line across the Income Statement and Balance Sheet columns. Tfal each colurmn.
Calevlote and record the net income or net loss. Label the amount in the Account Tile calurn.

3. Total and rule the Income Statement and Balance Sheet columns.

CHAPTER 7 Work Sheet for a Service Business

APPLICATION PROBLEM

Finding and correcting errors in accounting records

Ervin Watkins has completed the April monthh is
i ly work sheet for his business, EverClean. The wr
‘and general ledger accounts are given in the Working Papers. Mr. Watkins b:hev:f rhm :e hz:(r:::j

one o more errors in preparing fhe work shes

e ormore He asks you to help him verify the work sheet.
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net loss 1 Which accounts are extended into the Income Statement
columns of the work sheet?

In which Balance Sheet column do you record net

income on the work sheet?
12 In which Balance Sheet column do you record et loss

on the work sheet?

13
Use the work sheet from Work Together on page 158. Your instructor will guide you through the
following examples.
5. Extend the up-to-date balances to the Balance Sheet and Income Statement columns.

Rule a single line across the Income Statement and Balance Sheet columns. Total each column.

Calculate and record the net income or net loss. Label the amount in the Account Title
column.

Total and rule the Income Statement and Balance Sheet columns.

14

Completing a work sheet

Use the work sheet from On Your Own on page 158. Work these problems independently

Extend the up-to-date balances to the Balance Sheet or Income Statement columns.
15

Rule a single line across the Income Statement and Balance Sheet columns. Total each column.
Calculate and record the net income or net loss. Label the amount in the Account Title
olumn.

Total and rule the Income Statement and Balance Sheet columns.
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What is one way to check for an error caused by transposed numbers?

What term is used to describe an error that occurs when numbers are moved to the right or
left in an amount column?

Finding and correcting errors in accounting records

Paul Coty has completed the September monthly work sheet for his business, LeafyLift. The work
sheet and general ledger accounts are given in the Working Papers. Mr. Coty believes that he has
made one or more errors in preparing the work sheet. He asks you to help him verify the work
sheet. Your instructor will guide you through the following examples

4. Examine the work sheet and the general ledger accounts. Make a list of the errors you find.
5. Correct any errors you find in the general ledger accounts.
6. Prepare a corrected work sheet

Finding and correcting errors in accounting records

Marlene Lewis has completed the November monthly work sheet for her business, Internet Access.
‘The work sheet and general ledger accounts are given in the Working Papers. Ms. Lewis believes
that she has made one or more errors in preparing the work sheet. She asks you to help her verif
the work sheet. Work these problems independently.

7. Examine the work sheet and the general ledger accounts. Make a list of the errors you find.
8. Correct any errors you find in the general ledger accounts
9. Prepare a corrected work sheet.

CHAPTER 7 Work Sheet for a Service Businéss 167
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Use the work shest from Applicafion Problem 7-2.
Instructions:
Income Statement columns.
1. Extend the up-to-date balances to the Balance Sheet o .
2. Rule a single line across the Income Stafement ond Balance Sheet gu\u:ns. Totel f‘;}h :Im::'
D Caleulate and record the et income or net loss. Label the amount in the Account Titl <t
3. Totol and rule the Income Statement and Balance Sheet columns.
CHAPTER 7 Work Shet for a Service Business 169
20
7-4 APPLICATION PROBLEM
Finding and correcting errors in accounting records
Ervin Watkins has completed the April monihly work sheet for his business, EverCloan. The work sheet
nd general ledger accounts are given in the Working Papers. Mr. Watkins believes that he has mode
one or mre errors in preparing the work sheet. He asks you fo help him verlfy the work sheet.
Instructions:
1. Examine the work sheet and the general ledger accounts. Make a ls ofthe errors you fin.
2 2. Correct any errors you find in the general ledger accounts.
3. Prepare a corrected work she.
MASTERY PROBLEM
PN  Completing a work sheet
On April 30 of the current year, EasyGlo has the following general ledger accounts and balances. The.
business uses @ monthly fiscal period. A work shest is given in the Working Papers.
Account Titles Account Balances
2 Debit G
Cash $1,729.00
Petty Cash 200.00
Accounts Receivable—Lois Mabry 561.00
Supplies 895.00
Prepaid Insurance. 1,000.00
Accounts Payable—Amery Supplies $ 500.00
Natosha Kabila, Capital 3,500.00
Natasha Kabila, Drawing 400.00
Income Summary - —
Sales 2,300.00
4 243pM
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MASTERY PROBLEM
VAl  Completing  work sheet
19 On April 30 of the current year, EasyGlo has the following general ledger accounts and balances. The.
business uses @ monthly fiscal period. A work shest is given in the Working Papers.
Account Tiles Account Balances
Debit Credit
Cash $1,729.00
Pofty Cash 200.00
Accounts Receivable—Lois Mabry 561.00
Supplies 895.00
Prepaid Insurance 1,000.00
Accounts Payable—Amery Supplies $ 50000
20 Notasha Kabila, Capital 3,500.00
Natasha Kabila, Drawing 40000
Income Summary - —
Soles 2,300.00
Advertising Expense 425.00
Insurance Expense -
Miscellaneous Expense 24000
Rent Expense 400.00
Supplies Expense —
Uiifes Expense 450,00
Instructions:
2 1. Prepare the heading and trial balance on @ work sheet. Total and rule the Trial Balance columns.
2. Anolyze the following adjusiment information info debit and credit parts. Record the adusiments on
the work sheet.
Adjustment Information, April 30
Supplies inventory $20000
Value of prepaid insurance 750.00
3. Totol and rule the Adjustments columns
4. Exdend the up-to-date bolances fo the Balance Sheet or Income Stafement columns.
5. Rule a single line across the Income Stefement and Balance Shee columns. Total each column.
2 Colculate and record the net income or et loss. Label the amount in the Account Tl column.
6. Total and rule the Income Stafement and Bolance Sheet columns.
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CHALLENGE PROBLEM
Completing a work s
Green Grass Company had a smallfire in s ofie. The fire desroyed some ofthe accouniing records
2 O Novamber 30 of fhe current ysor,the end of o morihly iscol perod, the following informaion was
o St rom the remeining records and other sources. A wrk sheet is given in the Working Papers.
Remins o the general ledger
Account Titles. Account Balances
Accounts Receivable—). Kieseth $ 350.00
Supplies 1,700.00
Donna Arnold, Drawing 17000
Sales 4,200.00
Advertising Expense '400.00
» Rent Expense 700,00
Uilities Expense 490,00
Information from the business's checkbook:
Cash balanco on lost unused check sub $3,40000
Total payments for miscellaneous expense 60.00
Total payments for insurance 325.00
nformation obiained through inquires o oher busigésses
Owed o Outdoor Supplies $1,800.00
Value of prepaid insurance, November 30 225,00
= nformation oblained by counfing supplies on hand ffer the fire:

Supplies on hand $1,10000

Instructions:

1. From the information given, prepare a heading and reconstruct a frial bolance on a work sheet. The
owner's capital account balance i the difference between the totol of all debit account balances minus
the total of all credit account balances.

2. Complete the work sheet.
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Recording the trial balance on a work sheet

Use the work sheet given in the Working Papers. Your instructor will guide you through the follow-

ing example.

On February 28 of the current year, G

ances. The business uses a monthly fiscal period,

Account Titles
Debit
Cash $9,800.00
Patty Cash 15000
Accounts Receivable—Ruby Prince. 2,795.00
Supplies 45600
Prepaid Insurance 750.00
Accounts Payable—Richard Navarro
Gary Boldwin, Capitol
Gary Boldwin, Drawing 3,400.00
Income Summary -
Sales
Adverfising Expense 931.00
Insurance Expense -
Miscellaneous Expense 78.00
Supplies Expense -
Utilties Expense. 1,100.00

Prepare the heading and trial balance on a worl

olden Tan has the following general ledger accounts and bal-

Account Balances

Credit

$ 55500
14,885.00

4,320.00

eet. Total and rule the Trial Balance

colums. Save your work to complete Work Together on page 158

APTER T Work Sheet for a Service Business,
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Recording the trial balance on a work sheet
Use the work sheet given in the Working Papers. Work this problem independently.

On December 31 of the current year, Cragan's Copies has the following general ledger accounts and
balances. The business uses a monthly fiscal period.

Account Titles Account Balances

Debit
Cash $6,900.00
Petty Cash 75.00
Accounts Receivable—Ross Kim 1,398.00
Supplies 228.00
Prepaid Insurance 375.00
Accounts Payoble—Renee Elk
Lana Arola, Capitel
Lana Arolo, Drawing
Income Summary
Sales
Advertising Expense 466,00
Insurance Expense -
Miscellaneous Expense 189.00
Supplies Expense —
Ulies Expense 550.00

Prepare the heading and trial balance on a work
columns. Save your work to complete On Your Own on page 158,

Credit

$ 278.00
7,443.00

4,160.00

eet. Total and rule the Trial Balance
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18
APPLICATION PROBLEM
Recording the trial balance on a work sheet
Use the work shee given in the Working Papers. On June 30 of the current year, Renville Rental has the
following generalledger accounts and blances. The business uses o monthly fiscal period
- Account Titles. Account Balances
Debit Credit
Cash $10,610.00
Petty Cash 100.00
Accounts Receivable—Noah Felsen 805.00
Supplies 750.00
Prepaid Insurance 800.00
Accounts Payable—Faith Meliman $ 55500
Rebecca Chin, Capital 11,926.00
Rebecca Chin, Drawing 700.00
Income Summary - —
20 Sales 2,220.00

Advertsing Expense 480.00
Insurance Expense -
Miscelaneous Expense 14400
Supplies Expense -
Uiies Expense 312.00
Instructions:
Prepare the heading and tial balance on o work sheet. Total and rule ho Tral Bolance columns. Save
your work to complete Application Problem 7-2.

21 APPLICATION PROBLEM
Planning adjustments on a work sheet

Use the work sheet from Application Problem 7-1

Instructions:

1. Anciyze the following adjusiment informatio info debit and cred part. Record the adiusments on
the work sheet.

Adjustment Information, June 30
Supplies on hand $60000
Valve of prepaid insurance 70000

2. Total and rle the Adjusiments columns. Save your work fo comlete Application Problem 7-3
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Planning adjustments on a work sheet

Use the work sheet from Work Together on page 152. Your instructor will guide you through the
following examples.

3. Analyze the following adjustment information into debit and credit parts. Record the
adjustments on the work sheet.

Adjustment Information, February 28
Supplies on hand $325.00
Value of prepaid insurance 500.00

Total and rule the Adjustments columns. Save your work sheet to complete Work Together on
page 163,

Planning adjustments on a work sheet

Use the work sheet from On Your Own on page 153, Work these problems independently.

5. Analyze the following adjustment information into debit and credit parts. Record the
adjustments on the work sheet.

Adijustment Information, December 31
Supplies on hand $130.00
Value of prepaid insurance 25000

Total and rule the Adjustments columns. Save your work sheet to complete On Your Own on
page 163.

158 CHAPTER7 Work Sheet for a Service Business.

&8 77°F Mostly cloudy

237PM

A T g O




